Dave Fulkerson December 30, 2008 — 2008: The Year of the Bear

Money Management
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Did anyone get the license number of that truck? You know...the one that just ran over the world stock
markets? Wholly cow was that a doosey of a year. 2008 is just about over and it was one for the record
books. As of this writing, the world markets have lost:

USA -41%

Japan -43%

Europe -48%

Hong Kong -48%

Brazil -60%

China -64%

India -68%

Russia -74%

List average: -55.8%. So much for diversification and asset allocation protecting us from bear markets!

And has anyone looked at the price of oil recently? The chart shows crude oil down 76% from the
highs in July. From $147 to $35 a barrel...who would have guessed this?
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Actually, no one I could find. Many analysts were actually predicting $200-250/bbl oil back in the
summer and possibly a drop to around $80-90/bbl . Oops! This is why we need to read the charts and
not listen to what the experts tell us. The drop in o0il could get us back to a dollar a gallon gasoline!
Kinda feels good to fill up the tank when gas is this low. Although the reason for the oil drop is
demand is down and the world is not using as much. All due to the global recession and this is not
good for other aspects of our finances.

Just how bad was 2008? The chart below shows U.S. stock market returns since 1825, grouped by %
change. 2008 is at the wrong end of the bell curve. Only 1931 also experienced losses over 40%. If the
housing slide continues and unemployment continues to soar, 2009 could be another tough year. Be
careful out there and contact me if you need help with your personal situation.
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hypothetical and are no indication or guarantee of future results.



