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“You can observe a lot just by watching.”
- Yogi Berra

There has been quite a rally in the stock market from the lows last March to the top in January.
There are also many opinions out there debating if the stock market rally is real or just a
“sugar high” created from the trillions of dollars pumped into the world economy from 33
central banks around the world.

Obviously, we all want to believe the stock market rally is real and the economy is improving
so0 jobs can be created and we can get Americans back to work. “Official” government
unemployment is 10%. But if “discouraged workers”, are added back in (the government
removes them from the data each month to fool us into thinking things are better than they
actually are), the unemployment rate as measured by www.shadowstats.com, is 21%. This is
how the government used to report unemployment, the number of people actually
unemployed. This is why we lose faith in the gov’t and it is difficult to trust what they tell us.

Just about everyone agrees jobs are critical to a recovery. But the recent rally appears to be too
much too soon if we look at the historical performance of the stock market vs. the number of
jobs out there. In the chart below, we see the last downturn of 2000-2003 ended when the stock
market bottomed in 2003 and the number of jobs began improving soon thereafter. Both the
market and jobs increased to 2007 when the market peaked and jobs rolled over in early 2008.
It is true, the market leads and it is evident in this chart as stocks rallied and fell before the
jobs data turned at the last major turning points in our economy.
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government can fudge all
the statistics they want but until people start going back to work, it is my assessment, this rally
is suspect. And if this is recovery, why doesn’t it feel better?
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