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What should make you the most skeptical? 

1. The check is in the mail. 

2. That new golf club will take 4 strokes off your handicap. 

3. Brokerage firms project big gains in the stock market for the next 12 months. 
 

Number 3 is serious! Wall Street makes statements like this for one reason…to keep the public fully 

invested.  They do not get hundreds of thousands of dollar bonuses if we are in cash. They also tell us 

the only way to be successful in the stock market over the long term is buy and hold. And that 

diversification and asset allocation will protect us from down markets.  
 

What they do not tell us is how the markets really work. Stock markets are cyclical and trade in secular 

(meaning long-term) bull (up) and bear (down) markets.  The Chart of the DOW from 1900-2007 shows 

the market goes for long periods of negative returns (red) followed by huge up moves (green).   

 
Most humans have a good 15-20 years to accumulate retirement wealth. There are many of these 

periods in the last 108 years that lost money. If one were fortunate enough to invest for retirement 

from 1982-2000, one would have averaged 14.8% return! But what if 1966-82 were your best saving 

years? -1.5% average return…it is over a 40% loss counting inflation! This reminds me of quite possibly 

the best line in movie history: “Do you feel lucky… Punk? Well…do ya?” – Dirty Harry 
 

Investing large portions of our personal net worth on a one-way directional bet on the stock market 

because some theory says we must be fully invested at all times is neither practical or rational. If the 

secular bear market we are currently in lasts another 5 to 13 years to match prior secular bears, then it 

may be difficult for many to retire. At Fulkerson Capital Management, we prefer to invest in sector 

rotation strategies designed to accumulate wealth during secular bull and bear markets. With the main 

objective to minimize losses and avoid the 38% average decline associated with bear markets.    
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